
WHY IS HEALTH CARE SO 

Health care is unaffordable because underlying
health care costs are high and growing. In 2022, per
person health care spending surpassed $6,700, 19%
higher than 2018.

UNAFFORDABLE?

The
bottom
line:

Prices are
responsible for
the lion’s share
of health care
cost growth.
From 2018-2022,
per person
spending
increased by
$1,055. Prices
accounted for
$919 of that
increase.

Nearly half of
health spending
goes to hospital
facility costs,
the largest
sector of health
spending.

Lack of
competition
contributes to
higher prices.
Independent
hospitals have
lower prices
than hospitals
associated with
a health system.
In 2021, only
22% of hospitals
were
independent,
down from 32%
in 2012.

Site of service
payment
differences
increase prices
without
additional
quality or value.
For the same
service, prices
are higher in
hospital
outpatient
departments
than in doctor’s
offices.


