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Letter from the Executive Director
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_ 2012 BY THE NUMBERS
Executive Summary
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KEY DEFINTIONS
What is spending per capita?

Per capita health spending is an
estimate of total expenditures paid
for children divided by the
population of insured children.

What are out-of-pocket and payer
expenditures per capita?

Out-of-pocket payments made
directly to a health care provider on
behalf of a child, including any
copayments, coinsurance payments,
and deductible payments. Any health
care payments made out-of-pocket
for which a claim was not filed (such
as over-the-counter medicines), are
not included in this metric. Payer
expenditures are dollars paid by the
insurer directly to a health care
provider on behalf of a child,
excluding any rebates, discounts,
incentive payments, or
administrative costs not captured by
the claims system. Out-of-pocket
and payer expenditures per capita
are calculated by dividing total out-
of-pocket or payer expenditures by
the population of insured children.

What are medical service,
subservice, and detailed categories?

Three medical service categories are
identified: inpatient facility,
outpatient facility, and professional
procedures. HCCl reports on three
facility subservice categories:
inpatient subset, which excludes
skilled nursing facilities, hospice
care, and ungroupable claims;
outpatient facility visits; and
outpatient facility other services.*

[{' HEALTH CARE COST
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These are then further classified into
“detailed service” categories.

What are prescription service and
subservice categories?

HCCI analyzed prescription drug and
device claims from pharmacies. The
prescription service category is
further classified by brand and
generic drug subservice categories.

How did HCCI calculate utilization
and what is average price?

Utilization was calculated by
counting the number of claim lines
and calculating an average number
of service uses per 1,000 children.
For every service, an associated
dollar amount was paid to providers
by insurers and the insured. Average
price was calculated by summing all
the dollars spent on a service
category, sub-service category, or
detailed service category, and
dividing by the associated number of
service uses.

What is intensity?

Intensity is a measure of the
complexity of a service, including the
length of time, the severity of the
illness addressed, and the amount of
resources required for treatment.
There can be many reasons for
changes in the intensity of services,
including: new and better forms of
treatment, the health status of the
population receiving services, and
modifications in the reimbursement
system that either encourage or
discourage one form of treatment

over another. HCCl measures
intensity by assigning a weight
designed by the Centers for
Medicare and Medicaid Services
(CMS) and commercially adjusted to
each medical service, when possible.
HCCI did not calculate intensity of
prescriptions, as the dosage levels
and days are fully captured by the
price.

What is an intensity-adjusted price?

Isolating the effect of intensity on
the price paid per service allows for
the calculation of an intensity-
adjusted price. The patient never
sees this price directly. The intensity-
adjusted price, or unit price, was
calculated by dividing the price paid
for the service by the intensity of the
service. For example, intensity equal
to one would lead to no difference
between prices paid and intensity-
adjusted prices. Intensity greater
than one would lead to intensity-
adjusted prices being higher than
prices paid; and an intensity level
less than one would mean that
intensity-adjusted prices were less
than the prices paid. Using this
metric, HCCl is able to determine
how much of the change in price
growth came from changes in
resource use (intensity growth) and
how much came from changes in
other factors influencing prices
(intensity-adjusted price growth).
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Health Care Spending on Childi 2012 Key FINDINGS

(ages €18)
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Figure 1

ESI Expenditures Per Capita on Children,
Ages 0-18: 2009-2012
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Table 1: Expenditures Per Capita for Childram2@02)0
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Table 2: Decomposition of Expenditure Growthi2(2IX)9
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Infants and Toddlers (agey 0
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Figure 6

Share of Expenditures Per Capita by
Category, Ages 0-3: 2009-2012
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Source: HCCI, 2013
Motes: All data weighted to reflect the national, ages 0-18 ESI population
Data from 2011 and 2012 adjusted using acturial completion
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Table 3: Expenditures Per Capita for Infants and Toddl@rs (2009
2012)
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Younger Children (age® 4nd .=
Preteens (ages-93)
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CHANGES IN HEALTH PIGY MAY HAVE LED BPIKE IN MENINGITIS VACCINES IN 2011
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Table 5: Expenditures Per Capita for Younger Childfie20(2)09
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Table 6: Expenditures Per Capita foeémns (200G82012)
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Teenagers (ages-18)
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- Trend to Note:
Visits to Outpatient Facilities

Figure 20 Figure 21
Annual Percentage Changes in Outpatient Visit Utilization Annual Percentage Changes in Outpatient Visit Utilization
per 1,000 Children, Ages 0-3 and 4-8: 2009-2012 per 1,000 Children, Ages 9-13 and 14-18: 2009-2012
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